










EXHIBIT A 

1961 Lease and Option Agreement 



LEASE AND OPTION AGREEMENT 

THIS AGREEMENT i s  made and entered into in duplicate this 
/ 

~ > % d a y  of March, 1961, by and between the State Land Board, acting in 

behalf of the State of Utah, hereinafter referred to ga the flStatet', F i rs t  
I 

Party, James E, Hogle, George H, Hogle and James G. Macey, individuals, 

Bonneville -on-the-Hill, Rico -Argentine Mining Company and Kearns -Tribune 

Corporation, all Utah corporations, Second Parties, and hereinafter 

collectively designated a s  ltBonneville" 

W I T N E S S E T H :  

WHEREAS, the State and Bonneville have entered into an 

agreement for the extraction of magnesium chloride from the waters of 

Great Salt Lake and the land and water areas  herein described a r e  to be 

used by Bonneville in connection, therewith; 
I' 

. t  ; 
NOW,. THEREFORE, in  consideration of the mutual promises 

and covenants herein contained, it i s  agreed a s  follows: 

1. The State does hereby lease to Bonneville the surface 

rights to the following described tracts of land situated in Tooele County, 

State of Utah1 

Commencing a t  the intersection of the Meander Line 
and the East boundary of T. 1 S., R. 4 W., thence 
North to the mid-point of the East boundary of T, 1 
S., R, 4 W., thence South 63O 26' W e s t  35,420 feet, 
more or less, to the Southwest corner of T. 1 S., 
Re 4 W., thence West 2 miles, thence North 2 miles: 
thence West 1 mile, thence North 2 miles, thence West 
approximately 1 mile to the Meander Line, thence South 
and East along the Meander Line to the point of beginning, 

Also, Secs. 1 and 12, T. 1 N., R. 7 W., Secs. 12, 



13, 24, 2 5 a n d 3 6 i n  T. 2 N., R. 7 W.¶ andSecs,  
7 and 8 in T. 2 N.s R. 6 W. 

Said tracts contain fourteen thousand seven hundred twenty 

(14,720) acres, more or less, and Bonneville agrees to pay to the State, 

on or before the f i r s t  day of each year* in advance, during the term hereof, 

the suxn of fifty cents (50$) per acre per year a s  rent. 

2. Additionally, the State does hereby grant to Bonneville an 

option to lease, excluding the acreage heretofore described in paragraph 1, 

and also excluding mineral leases numbered 8958 and 9300 previously issued 

by the State, the surface rights in all of the land codained and lying between 

$he area bounded a s  follows: 

Commencing at  the intersection of the Meander Line 
and the East boundary of T. 1 S., R. 4 W. J thence 
North to the mid-point of the East boundary of T. 1 
S., R, 4 W., lhence South 6 3 O  26' West 35,420 feet, 
more o r  less, to the Southwest corner of T. 1 S,, 
R. 4 W., thence West 1 mile, thence North 5 miles? 
thence West 1 rnile,c$hence North 1 mile( thence West 
1 mile; thence North 4 miles/ thence West 1 mile, J 

thence North 3 miles/ thence West 1 mile,dthence 
i/ 

North 6 miles," thence West 1 mile,/ thence North 3 )( 

miles,' thence West 4 miles: thence North 3 miles* 
thence West to the intersection of the Meander Line 
in T. 3 N., R. 9 W. ; thence along the Meander Line 
to the starting point, 

Said tracts contain one hundred five thousand six hundred 

(105,600) acres, more or less, for which Bonneville agrees to pay to the 

State, on o r  before the f i rs t  day of each year, in advance, during the term 

hereof, the sum of two and one-half cents (2-1/2$) per acre per year a s  

the option price. 

The option hereby granted shall be for an initial term of five 

(5) years, but shall be extended, but for an additional three (3) years only, 

provided that on or  prior to five (5') years from date hereof Bonnevillers 



total investment made or committed in this operation shall not be less  than 

Two Million Dollars ($2,000,000.00). 

3. Concerning the above described optioned acreage set  forth 

in paragraph 2, it is agreed that a s  and when portions thereof a re  put to 

productive use by reason of erecting buildings thereon, creating evaporating 

ponds or  areas, ditches, flumes or other facilities, then the option shall 

be considered to have been exercised, and the acreage shall immediately 

increase to a total of fifty cents (50$) per acre  for each such acre productively 

used. 

It i s  further understood and agreed that, notwithstanding the 

existence of this present lease and option, the State may, if it so desires, 

lease to third parties all or any portions of unimproved acreage hereby leased 

or optioned, so long a s  the use by said third parties i s  not incompatible to the 

operations of Bomeville, and so long as  the tenancy of said third parties 

shall terminate within ninety (90) days of notice from Bonneville that it 

intends to put the acreage to productive use, a s  hereinabove set forth. 

Lease by the State to third parties shall in no wise relieve 

Bonneville of its obligation to make the rental or option payments herein 

reserved, or provided for, nor shall Bonneville be in any manner entitled 

to any payments such third parties shall pay to the State. 

4. It i s  specifically understood and agreed that within six 

( 6 )  months of receipt of written notice from the State, Bomeville will 

release and relinquish a completely contiguous tract of five thousand (5,000) 

acres east of the 112O 30' Meridian, and a completely contiguous tract of 

five thousand (5,000) acres west of said MelSdian. The selection of the 

contiguous acreage to be thus released shall be solely within the province 



of Bonneville. If prior to release and relinquishment Bonneville shall be 

paying in excess of Ten Thousand Dollars ($10,000.00) yearly rental and 

option price, then as  to the acreage so relinquished the rental and option 

price paid therefor shall be abated, except that in all events Bonneville shall 

pay a minimum yearly rental and option price throughsut the term of this 

agreement of Ten Thousand Dollars ($10,000.00$ per year. 

5. Bonneville shall have the right to use all  of the leased 

premises in this agreement contained for the extraction of magnesium chloride 

from the waters of Great Sdlt Lake, and the production or manufacture of 

anhydrous magnesium chloride. 

6 .  Nothing in this agreement shall be construed to prohibit 

State from granting or conveying easements in the premises hereby leased 

for the installation and maintenance of roads, power lines, pipe lines or 

other facilities to serve the tracts herein agreed to be relinquished by the 

lessee or other tracts within or without the leased premises. If such 

r $ . , 1 facilities a re  so located as  to interfere with Bornevillets operations or 
I 

damage Bonneville s facilities, Bonneville shall be compensated for such 

interference or damage by the grantee of such easement, and any facilities 

installed p u r s h t  to such easement shall be relocated at  the grantee's 

expense if relocation is necessary to permit the full exercise of the rights 

granted Bonneville herein. 

7. This agreement shall terminate twelve (12) years from 

date hereof, or upon termination of the royalty agreement of even rdate, 

between Bonneville and the State, whichever i s  sooner. Upon termination of 

this agreement, title to the salts and other products remaining in any 



evaporating ponds, together with any and all water rights acquired by 

B onneville by appropriation and easements acquired by Bonneville in connection 

with i ts  operation under this royalty agreement shall revert to and become 

the property of the State (unless Bonneville desires to continue to extract 

minerals from the Great Salt Lake on private or federal land). 

8. This lease and option i s  made subject to law and to the 

rules and regulations of the State Land Board, and to such rules and regulations 

a s  may be hereafter promulgated by the State. 

9.  Other than by transfer to a subsequent entity composed of 

one or more of second parties, this lease and option shall not be assigned, 

mortgaged or otherwise encumbered or disposed of in whole or in part 

without the consent of the State, 

10. The State, or i ts  officers or agents, shall have the right 

to enter upon the leased and optioned premises a t  all reasonable times to 

inspect the workings thereon. 

11. It is contemplated that ML 17950, previously issued by 

State to James G. Macey, will be assigned by him to BonneviUe, and the 

lands described therein a r e  considered by the parties to be a par t  of the 

premises to which this agreement relates. State acknowledges receipt from 

Macey of Nine Hundred Sixty Dollars ($960.00) and accepts that payment as 

partial payment of the Ten Thousand Dollars ($10,000.00) agreed to be paid 

by Bonneville a s  the fir  s t  year's rental and option price hereunder. 

IN WITNESS WHEREOF, the parties have caused this agreement 

7 4  to be executed this c- day of f / ~ , / ?  c,L/ , 1961. 

STATE OF UTAH, STATE LAND BOARD 

I Firs t  Party I '  



Atte st: 

Attestr 

L W ,  P,.0/1/1/*- V 

James G. Macey, an  indivi 

BONNEVILLE-ON- THE-HILL 

RICO-ARGENTINE MINING GOMPANY 

KEARNS- TRJBUNE CORPORATION 

Second Par t ies  

STATE OF UTAH 1 
: SS. 

COUNTY OF SALT LAKE ) 

On this f day of h& , 1961, personally appeared 
before me JAMES E, HOGLE, the signer of the foregoing instrument, who duly 
acknowledged to m e  that he executed the same, 

My commi s sion expires : 

'/ Notarv ~ub l l / c  . 

Residing at: &dyad 
' A ,  \, 

k r ?  



STATE OF UTAH 1 
: ss, 

COUNTY OF SALT LAKE ) -  

On this #r day of - h d d ,  1961, personally appeared 
before me JAMES E. HOGLE, who signed the foregoing instrument as 
attorney in  fact for George H, Hogle, who duly acknowledged to me that he 
executed the same, 

- ~ 6 t a r y  Public ' 
Residing a t  Salt Lake City, Utah 

ssion expires: . /Y6 J 
F 

STATE OF UTAH 1 
: ss. 

COUNTY OF SALT LAKE ) 

On this day of J , 1961, personally appeared 
before me JAMES G. MACEY, the signer of the foregoing instrument, who 
duly acknowledged to me  that he executed the same. 

Notary Public 
Residing at Salt Lake City, Utah 

My commission expires: 

*/2., /76/ 

STATE OF UTAH 
: ss.  

COUNTY OF SALT LAKE ) 

On this < day of -&dL , 1961, personally appeared 
before me James ogle and . J .  Lerwill - 

who being by m e  duly sworn did say, each for himself, that he, the said 
James E. Hogle is the President, and he, the said L. J .  Lerwill 

is the Secretary of BONNEVILLE-ON-THE-HILL, and that the 
within and foregoing instrument was signed in  behalf of said corporation by 
authority of a resolution of its Board of Directors and said James E. 

Hogle and L .  J .  Lerwill each duly acknowledged to m e  that 
said corporation executed the same and that the seal affixed is the seal  of said 
corporation. 

Notary Public 
Residing at Salt Lake City, Utah 

ission expires: 

- . /YkF- 



STATE OF UTAH 1 
: ss, 

COUNTY OF SALT LAKE ] 

On this 9 day of a , 1961, per sonally appeared 
before me Shermon B. Hinckley and L. J Lerwill a 

who being by me duly sworn did say, each for himself, that he, the said 
Shermon B. Hinckley is the President, and he, the said L. J 
Lerwill is the Secretarv of RICO-ARGENTINE MINING COMPANY, , 

and that the within and foregoing instrument was signed in behalf of said 
corporation by authority of a resdution of i ts  board of directors and said 

Shermon B. Hinckley and L. J .  Lerwill each duly 
acknowledged to me that said corporation executed the same and that the seal 
affixed is t h e  seal of said corporation. 

d/- 
Notary ~ u 6 1 i c  

My commission expires: */<, /76/ 

STATE OF UTAH 

Residing at: h 4 ~  q l ( Z . L z z  

: 5s. 
COUNTY OF SALT LAKE ) 

On this f l  day of 1961, personally appeared 
before me J , W. Gallivan and B J. Hession 
who being by me duly sworn did say, each for himself, that he, the said 

J .  W. Gallivan is the President., and he, the said B .  J .  

He skion i s  the Secretary of KEARNS- TRIBUNE CORPORATION, and that 
the within and foregoing instrument was signed in behalf of said corporation 
by authority of a resolution of i ts  board of directors and said J. W. 

Gallivan and B. J.  Hession each duly acknowledged to me that 

said corporation executed the same and that the seal affixed i s  the seal of said 

My cbnmission expires: 
1 

&& #- 
Notarv Public 

Residing atr -444 9, - 





EXHIBIT B 

1969 AGREEMENT 

  



AGREEMENT 

THIS AGREEMENT is made and entered into in triplicate 

this 31st day of July , 1969, between the State of Utah, 

acting by and through the State Land Board, hereinafter some- 

times referred to as the "State", First Party, and H-K, Inc., a 

Utah corporation, with its principal office in the Kearns 

Building, Salt Lake City, Utah 84101, hereinafter sometimes refer 

red to as "H-K" , and National Lead Company, a New Jersey 

corporation, having a place of business at 111 Broadway, New 

York, New York 10006, hereinafter sometimes referred to as 

"National", Second Parties. 

WITNESSETH: 

WHEREAS, the State is the owner of the waters and the 

salts therein of the Great Salt Lake and has the power to grant 

rights therein and rights pertaining thereto, and H-K and 

National desire to extract the salt magnesium chloride and 

other salts and minerals contained in said waters and on thrq 

surface of the lands leased hereunder; and 

WHEREAS, by Agreement dated March 8, 1961 the State 

and Bonneville-On-The-Hill, a Utah corporation, referred to 

therein as "Bonneville", did enter into Royalty Agreement 

ML-18779 for extraction of the salt magnesium chloride contained 

in the waters of the Great Salt Lake; and 
1 
! 

WHEREAS, said Royalty Agreement was amended by the 

State and Bonneville by an agreement dated October 13, 1961; and 

WHEREAS, by Lease and Option Agreement dated March 8, 

1961, also designated ML-18779, the State granted James E. Hogle 
I I 



George H. Hogle and James G. Macey, individuals, Bonneville-On- 

The-Hill, Rico-Argentine Mining Company and Kearns-Tribune 

Corporation, all Utah corporations, collectively designated 

11 therein as ~onneville~', a lease for certain acres of land and 

options to lease certain additional acres of land in the bed of 

the Great Salt Lake, said land and the water areas-to be used 

in connection with the extraction of salt magnesium chloride anc 

other salts and minerals from the waters of Great Salt Lake; anc 

WEREAS, said Lease and Option Agreement was amended 

by the parties thereto, above named, with James G. Macey no 

longer a party in interest and not included, by an Option 

Agreement dated April 22, 1964; and 

WHEREAS, the aforesaid Royalty adlease and Option 

Agreements were further amended by an Agreement dated 

September 15, 1964, between the State and James E. Hogle and 

George H. Hogle, individuals, Bonneville-On-The-Hill, - - Rico- 

Argentine Mining Company, Kearns-Tribune Corporation, all Utah 

corporations, collectively called "H-K" therein; and National 

Lead Company, a corporation; and 

WHEREAS, the aforesaid Royalty and Lease and Option 

Agreements.were further amended by an Agreement dated May 3, 

1965 between the State and James E. Hogle and George H. Hogle, 

individuals, Bonneville-On-The-Hill, Rico-Argentine Mining 

Company and Kearns-Tribune Corporation, all Utah corporations, 

collectively called "H-K" therein; National Lead Company, a 

New Jersey corporation; and Hooker Chemical Corporation, a 

New York corporation; and 



WHEREAS, all of the aforesaid parties, except the 

State, at various times entered into a joint venture for the 

extraction of the salt magnesium chloride and other salts and 

minerals contained in the waters of the Great Salt Lake, and 

James G. Macey and Hooker Chemical Corporation are no 'longer 

parties to such joint venture, having heretofore yielded up or 

withdrawn from any interest therein, and such venture has 

operated under various names including "~onneville" , !'H-K" , and 

"The Magnesium Pro j ect" ; and 

WHEREAS, James E. Hogle and George H. Hogle, 

individuals, Bonneville-On-The-Hi11 Company, Rico-Argentine 

Mining Company and Kearns-Tribune Corporation, all Utah corpora. 

tions, said parties being all of the present parties to The 

Magnesium Project except National Lead Company, by Assignment 

and Agreement dated February 7, 1969, transferred all of their 

interests in the Magnesium Project and all of their interests 

in the above agreements with the State to H-K, Inc., a Utah 

corporation, of Salt Lake City, Utah; and 

WHEREAS, said Royalty Agreement and said Lease and 

Option Agreement were further amended by an Agreement, dated 

February 17, 1969, between the State Land Board and H-K, Inc. 

and National Lead Company to include, among other things, the 

extraction of the other salts and minerals contained in the 

waters of the Great Salt Lake; and 

WHEREAS, the State Land Board, H-K, Inc, and National 

Lead Company, the parties to this agreement and the parties in 

interest herein as a result of the aforesaid, desire to restate 



t h e i r  agreement pertaining to  the extraction of the s a l t  

magnesium chloride and other s a l t s  and minerals contained i n  

the waters of the Great Sa l t  Lake as of the date above writ ten,  

i n  order to eliminate matters s e t  fo r th  i n  the foregoing agree- 

ments which are  no longer applicable, and i n  order to amend s a i  

agreements so as to  s e t  for th  herein the present r igh ts  and 

obligations of said par t ies ;  

NOtiT,THEREFORE, i n  consideration of the mutual 

promises and covenants hereinafter  contained, the par t ies  heret  

do hereby agree as  follows: 

1, A s  used i n  t h i s  agreement the word "salts" means 

a l l  s a l t s  and other minerals or chemicals extracted from the 

waters of the Great Sa l t  Lake, or the sursace of leased acreage 

2. The State  does hereby t ransfer  and lease to Second 

Par t ies  the surface r ights ,  and a l l  the r ights  in ,  on, over and 

pertaining thereto,  together with any and a l l  i n t e res t s  therein 

and improvements thereon, except as hereinafter  expressly other 

wise provided, to  the following described t r a c t s  of land si tua- 

ted i n  Tooele County, State of Utah: 
_ ,.____ _-.-... -., . 

Commencing a t  the intersect ion of the Meander 
Line and the East Boundary of T.  1 S., R. 4 W.,  
thence North to  the mid-point of the East 
boundary of T. 1 S., R. 4 W., thence South 
63O 26' West 35,420 fee t ,  more a r  l e s s ,  to  the 
Southwest corner of T. 1 S., R. 4 W . ,  thence 
West 2 miles, thence North 2 miles, thence 
West 1 mile, thence North 2 miles, thence West 
approximately 1 mile to  the Meander Line, 
thence South and East along the Meander Line. 
to  the point of beginning. 

Also Secs. 1 and 1 2 ,  T. 1 N . ,  R.  7 W . ,  Secs. 12 ,  
13, 24, 25 and 36 i n  T. 2 N . ,  R. 7 W. ,  and 
Secs. 7 and 8 i n  T. 2 N . ,  R. 6 W. 





Said t r a c t s  contain fourteen thousand seven hundred 

twenty (14,720) acres, more or less .  

Second Par t ies  agree to  pay to  the State,  on or before 

the f i r s t  day of each year, i n  advance, during the term hereof, 

the sum of f i f t y  cents ( 5 0 ~ )  per acre per year as rent .  

3. Additionally, the State does hereby grant to Second 

Par t ies  an option to  lease (which option i s  exclusive of the 

lease of lands heretofore described i n  section 2 above, and i s  I 
exclusive a lso of lands covered i n  mineral leases numbered 

8958 and 9300 previously issued by the State)  the surface r ights  I 
i n ,  to  and over a l l  of the land contained i n  and lying between I 
the area bounded as  follows: 

Commencing a t  the intersect ion of the Meander 
Line and the East boundary of T. 1 S . ,  R. 4 
W.;  thence North to  the mid-point of the East 
boundary of T. 1 S., R. 4 W.,  thence South 
6 3 O  26'  West 35,420 fee t ,  more or less ,  to the 
Southwest corner of T. 1 S., R. 4 W. ,  thence 
West 1 mile, thence North 5 miles, thence West 
1 mile, thence North 1 mile, thence West 1 
mile, thence North 4 miles, thence West 1 mile, 
thence North 3 miles, thence West 1 mile, 
thence North 6 miles, thence West 1 mile, 
thence North 3 miles, thence West 4 miles, 
thence North 3 miles, thence West to  the inter-  
section of the Meander Line i n  T. 4 N . ,  R. 9 
W e ;  thence along the Meander Line to  the 
s t a r t ing  point. 

There i s  excepted from the above description the 

following t r a c t s  heretofore released and relinquished: 

Contiguous t r a c t  Ease of the 112°30" meridian 
containing 5120 acres described as: 

Commencing a t  a point (which coincides with 
turning point 1 2 ,  including the point of 
commencing, i n  the description contained 
above i n  section 3) which i s  two miles West 
and seven miles North of center of the North 
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